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BREAKDOWN OF CONTRACTORS LICENSE 

Breakdown of a 

Contractors License



3 QUESTIONS WE MUST ANSWER

1. Is it a stock sale or asset sale? 

This will determine if the buyer keeps the seller’s license number or if they have to apply for a new one.

2. Who will be the qualifying individual?

If the current qualifier (usually the seller/owner) is leaving right after close of escrow and they’re not 

replaced with a new qualifier, the license will be suspended 90 days after the qualifier’s disassociation.

3. Will there be an SBA lender involved? 

Different lenders have different requirements, e.g. seller can’t stay on in any capacity / seller can only 

stay on as qualifier for 1 year / buyer has to take over the license before close of escrow.



NEXT STEPS…

We can then determine the applications that will need to be 

submitted to the Board and processing times

 If it’s a stock sale, then the only application is adding the buyer as a new officer on the license and if 

there will be a change of qualifying individual.

 If it’s an asset sale, then we have to submit an application for a new license. If the buyer is using the 

current qualifier for the seller’s company, we have to remove them from that license so they can qualify 

the new license for the buyer.



APPLICATION PROCESS

1. The application forms are signed and mailed to the CSLB. It will sit in queue for a few weeks. 

2. A technician will be assigned to the app who will review it for completion. 

3. The Board will then mail fingerprint forms back to the applicant. Any other requirements as needed will 

also be requested on this step (bond, workers comp, etc.). 

4. Once fingerprints have cleared and any other requirements have been submitted, application is done. 



COMMON CHALLENGES

How does a deal get broken?

What kind of problems can arise?

• Not determining who the qualifying individual will be for the buyer. 

• If a corporation goes through F-Reorg / dissolved / moved to a different state / converted / merged out, the 

applicant will have to apply for a new license number. The existing license is cancelled by the CSLB. 

• Asset sale after close of escrow and buyer has no license to operate with - Asset sales require waiting for 

the application to be completed and license issued before buyer can start operating as a contractor. 

• Not factoring in any officers/members/managers who live outside CA for fingerprinting can cause 

significant delays with the application. 



THESE APPLICATIONS MUST BE RETURNED TO THE APPLICANT FOR 

CORRECTIONS, CAUSING SIGNIFICANT DELAYS IN PROCESSING THE 

LICENSE.

Nearly 50% of all applications 

submitted to the CSLB are 

inaccurate or incomplete!



WHY CONTACT CONTRACTORS LICENSE EXPERTS?

Fast, 

comprehensive, 

and transparent 

service

Licensing success 

rate > 98%

Over 16 years of 

experience

Contact us at the very start! We can review a seller’s license and inform them of their options for qualifying individuals so 

they can choose a buyer that will fit their transaction. 



Q&A

Thank you!



WE ARE READY TO HELP  YOU  TODAY!

Come see us at our booth!

www.cslbexperts.com

info@lic-experts.com

(800) 580-8129

Scan for a copy of today’s presentation

http://www.cslbexperts.com/
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